
AMANAHRAYA REAL ESTATE INVESTMENT TRUST (“AMANAHRAYA REIT” OR “FUND”)

· PROPOSED PRIVATE PLACEMENT; AND 

· PROPOSED ACQUISITIONS 
REFERRED TO HEREINAFTER AS THE “PROPOSALS”

1.
INTRODUCTION
On behalf of the Board of Directors of AmanahRaya-JMF Asset Management Sdn Bhd (“ARJMF” or the “Manager”), the management company of AmanahRaya REIT, Aseambankers Malaysia Berhad (“Aseambankers”) wishes to announce that the Board of Directors of ARJMF on behalf of AmanahRaya REIT proposes to undertake the following:

(i) proposed private placement of up to 100,000,000 new units in AmanahRaya REIT at an issue price to be determined at a later date ("Proposed Placement"); and

(ii)
proposed acquisition of the entire interest of the following properties from Amanah Raya Berhad (as trustees for Kumpulan Wang Bersama) (“ARB”) to be satisfied by the issuance of new units in AmanahRaya REIT at an issue price of RM0.94 per unit (“Consideration Units”) as follows:-

(a) two (2) distinct parcels of leasehold industrial land held under (a) State Lease bearing Pajakan Negeri No. 4564 for Lot No. 11614 and (b) Qualified Title No. HSM 19795 for Lot No. P.T. 21596, all situated in the Mukim and District of Klang, State of Selangor Darul Ehsan and on which is erected a bonded warehouse complex (“Tamadam”), for an indicative purchase consideration of RM28.5 million to be satisfied by the issuance of 30,319,149 Consideration Units (“Proposed Tamadam Acquisition”);

(b)
a parcel of freehold (grant-in-perpetuity) industrial land, which is held under Qualified Title bearing HSD No. 232293 for Lot No. P.T. 93, Pekan Baru Hicom (formerly Mukim of Damansara), District of Petaling, State of Selangor Darul Ehsan and on which is erected an industrial complex (“Silverbird”) for an indicative purchase consideration of RM92.0 million to be satisfied by the issuance of 97,872,340 Consideration Units (“Proposed Silverbird Acquisition”);
(c)
two (2) parcels of leasehold industrial land which are held under Qualified Titles bearing HSD Nos. 97328 and 97329 for Lot Nos. P.T. 611 and P.T. 612, Town of Shah Alam, District of Petaling, State of Selangor Darul Ehsan and on which are erected two (2) industrial complexes (“AIC”) for an indicative purchase consideration of RM19.2 million to be satisfied by the issuance of  20,425,532 Consideration Units (“Proposed AIC Acquisition”);

(iii)
proposed acquisition of the entire interest in a parcel of leasehold commercial land identified as Developer’s Lot No. 9 which is located in the Mukim of Sungai Buloh, District of Petaling, State of Selangor Darul Ehsan and on which is erected an institutional complex (“SEGI”) from SEG International Bhd for an indicative purchase consideration of RM145.0 million to be satisfied wholly by cash (“Proposed SEGI Acquisition”);

(iv)
proposed acquisition of the entire interest in a parcel of leasehold industrial land known as Plot No. 61B which is held under a Master Title bearing HSD No. 60855 for Lot No. P.T. 6736, Town of Gurun, District of Kuala Muda, State of Kedah Darul Aman and on which is erected an industrial complex (“Gurun”) from Teras Globalmas Sdn Bhd for an indicative consideration of RM23.97 million to be satisfied wholly by cash (“Proposed Gurun Acquisition”).

The Proposed Tamadam Acquisition, Proposed Silverbird Acquisition, Proposed AIC Acquisition, Proposed SEGI Acquisition and Proposed Gurun Acquisition are collectively known as “Proposed Acquisitions”. 

The vendors of the aforesaid properties have agreed in principle to sell the aforesaid properties to AmanahRaya REIT subject to the signing of the sale and purchase agreements at a later date.

The details of the Proposals are set out below.


2. 
DETAILS OF THE PROPOSED PLACEMENT
2.1 
Number of Placement Units
The Proposed Placement will entail the issuance of up to 100,000,000 new units (“Placement Units”) in AmanahRaya REIT. 

The actual number of the Placement Units to be issued pursuant to the Proposed Placement will be determined later by the Manager. The Proposed Placement will be placed out to placees to be identified later.

2.2 
Issue Price Of The Placement Units 

The issue price of the Placement Units will be determined by the Manager, in consultation with Aseambankers, being the placement agent for the Proposed Placement, at a price-fixing date to be determined later after approval of the Securities Commission ("SC").

The issue price of the Placement Units shall be based on five (5) day weighted average market price of AmanahRaya REIT units immediately prior to the price-fixing date.

2.3 
Status And Ranking Of The Placement Units 

The Placement Units to be issued pursuant to the Proposed Placement shall, upon issue and allotment, rank pari passu with the existing AmanahRaya REIT units except that they will not be entitled to participate in any distributable income, rights, allotments and/or any other distributions that may be declared prior to the date of allotment of such Placement Units.


An application will be made to Bursa Malaysia Securities Berhad ("Bursa Securities") for the listing of and quotation for the Placement Units.

2.4 Utilisation 

Assuming an illustrative issue price of RM0.93 per Placement Unit, computed based on the five (5)-day weighted average market price of AmanahRaya REIT units up to 7 June 2007, the Proposed Private Placement will raise gross proceeds of RM93.0 million. 

The proceeds after deducting estimated expenses in relation to the Proposals will be utilised to finance the Proposed Gurun Acquisition and Proposed SEGI Acquisition. 

3.
DETAILS OF THE PROPOSED ACQUISITIONS

3.1 Salient terms of the sale and purchase agreements

The salient terms of the sale and purchase agreements as well as other agreements relating thereto will be announced after the execution of the said agreements by the relevant parties.

3.2
Information on the properties

3.2.1
Tamadam


Tamadam encompasses twelve (12) units of single-storey warehouses and two (2) units of guardhouses collectively known as “Tamadam 1 Bonded Warehouse Complex” with approximately 237,033 square feet (“sq. ft.”) (22,020.36 square metres (“sq. m.”)) total built-up area.

Tamadam is currently being occupied by Tamadam Bonded Warehouse Berhad vide a lease agreement dated 14 December 2006 between ARB, as the lessor and Tamadam Bonded Warehouse Berhad, as the lessee, for a lease period of ten (10) years effective from 1 January 2007. The aforesaid lease agreement will be novated to AmanahRaya REIT upon completion of the Proposals.

Brief Description

	Postal Address
	:
	Tamadam 1, Lot 11614, Jalan Pelabuhan Utara, North Klang Straits Industrial Area, 42000 Port Klang, Selangor Darul Ehsan

	Category of land
	:
	Industry

	Existing use
	:
	Warehouse

	Age of building
	:
	30 years

	Lease period
	:
	60 years with an unexpired term of 18 years for Lot 11614*

99 years with an unexpired term of 82 years for Lot No. P.T. 21596

	Land area
	:
	Lot No. 11614 – 509,651 sq. ft. / 11.70 acres

Lot No. P.T. 21596 – 79,050 sq. ft. / 1.81 acres

	Market value^
	:
	RM29.5 million

	Indicative purchase consideration
	:
	RM28.5 million

	Encumbrances
	:
	Nil


*
Subject to an extension of lease for a term of 60 years.




^
As at 12 April 2007, being the valuation date.

The certificate of fitness for occupation (“CF”) of Tamadam was issued on 28 December 1978.

Basis of arriving at the purchase consideration

The purchase consideration for Tamadam at RM28.5 million was arrived at on a willing-buyer willing-seller basis at a discount of 3.3% from the market value of Tamadam of RM29.5 million as valued by Azmi and Co Sdn Bhd (“Valuer”), an independent firm of registered valuers, in its valuation report dated 24 May 2007. The valuation of Tamadam was arrived at using the income method of valuation.
3.2.2
Silverbird 


Silverbird comprises a 2-storey office block annexed to a single-storey factory together with a single-storey store, canteen, archives, dry storage, cold and dry storage, viewing gallery, disposal area and a security guardhouse, collectively known as “Silver Bird Complex”, and currently being used for bread and confectionery manufacturing. Silver Bird Complex contains approximately 279,010.45 sq. ft. (25,920.75 sq. m.) total gross floor area.
Silverbird is currently being occupied by Standard Confectionery Sdn. Bhd., a subsidiary of Silver Bird Group Bhd, vide a lease agreement dated 17 May 2006 between ARB, as the lessor and Silver Bird Group Berhad, as the lessee for a period of ten (10) years effective from 11 October 2006. The aforesaid lease agreement will be novated to AmanahRaya REIT upon completion of the Proposals.

Brief Description

	Postal Address
	:
	Lot 72, Persiaran Jubli Perak, Seksyen 21, 40000 Shah Alam, Selangor Darul Ehsan

	Category of land
	:
	Industry

	Existing use
	:
	Bread and confectionery manufacturing

	Age of building
	:
	4 years

	Tenure
	:
	Freehold (Grant-in-perpetuity)

	Land area
	:
	638,720.24 sq. ft. / 14.66 acres

	Market value^
	:
	RM94.7 million

	Indicative purchase consideration
	:
	RM92.0 million

	Encumbrances
	:
	Leased to Silver Bird Group Berhad vide Presn. No. 11855/2007 dated 21 February 2007.


^
As at 12 April 2007, being the valuation date.

The CF of Silverbird was issued on 8 May 2006.

Basis of arriving at the purchase consideration

The purchase consideration for Silverbird at RM92.0 million was arrived at on a willing-buyer willing-seller basis at a discount of 2.9% from the market value of Silverbird of RM94.7 million as valued by the Valuer in its valuation report dated 24 May 2007. The valuation of Silverbird was arrived at using the income method of valuation.

3.2.3
AIC 

Lot No P.T. 611 encompasses an original factory complex, constructed in 1993, comprising a 3-storey office block annexed with a 2-storey factory building, a guardhouse and an extension factory building constructed in 2001.

Lot No P.T. 612 encompasses an original factory complex, constructed in 1992, comprising a 2-storey office block annexed with a single-storey factory and a single storey factory with a canteen, a guardhouse whereby an extension was carried out to the factory building in 2004/2005.

The office/factory contains approximately 159,708 sq. ft. (14,836.87 sq. m.) total built-up area.

AIC is currently being occupied by AIC Corporation Berhad for use in the manufacturing of motor vehicles spare parts, flat screen television (“TV”) and computer monitor vide a lease agreement dated 13 September 2006, made between ARB, as the lessor and AIC Corporation Berhad as the lessee, for a lease period of ten (10) years effective from 13 September 2006. The aforesaid lease agreement will be novated to AmanahRaya REIT upon completion of the Proposals.

Brief Description

	Postal Address
	:
	Nos. 3 & 8 (Lot 1), Persiaran Kemajuan, Seksyen 16, 40200 Shah Alam, Selangor Darul Ehsan

	Existing use
	:
	Manufacturing of motor vehicles spare parts and flat screen TV and computer monitor

	Category of land
	:
	Industry

	Age of building
	:
	14 – 15 years

	Lease period
	:
	99 years with an unexpired term of 87 years 

	Land area
	:
	Lot No. P.T. 611 – 90,514 sq. ft. / 2.08 acres

Lot No. P.T. 612 – 116,340 sq. ft. / 2.67 acres 

	Market value^
	:
	RM20.0 million

	Indicative purchase consideration
	:
	RM19.2 million

	Encumbrances
	:
	Nil


^
As at 12 April 2007, being the valuation date.

The CFs of AIC were issued as follows:

· Lot No P.T. 611 – 30 October 1993 and 28 June 2001; and

· Lot No P.T. 612 – 26 September 1992, 10 September 2004 and 28 June 2006.
Basis of arriving at the purchase consideration

The purchase consideration for AIC at RM19.2 million was arrived at on a willing-buyer willing-seller basis at a discount of 4% from the market value of AIC of RM20.0 million as valued by the Valuer in its  valuation report dated 24 May 2007. The valuation of AIC was arrived at using the income method of valuation.

3.2.4
SEGI

SEGI encompasses an institutional complex comprising an administration block, academic block, adult continuing education block, multi-purposed hall, hostel and guardhouse for the purpose to form an integrated private college. The institutional complex contains approximately 574,911 sq. ft. (53,411.07 sq. m.) total gross floor area.
A separate individual document of title to the subject property is yet to be issued. It is presently held under a sale and purchase agreement made on 22 December 2003 between Selangor State Development Corporation and SEG International Bhd.

SEGI is currently owner-occupied. Upon completion of the Proposals, SEG International Bhd (as the lessee) will leaseback SEGI from AmanahRaya REIT (as the lessor) for a lease period of 10 years. 

Brief Description

	Postal Address
	:
	No. 9, Jalan Teknologi, Taman Sains Selangor, Kota Damansara PJU 5, 47810 Petaling Jaya, Selangor Darul Ehsan

	Existing use
	:
	Proposed to be used as a private college

	Category of land
	:
	Building

	Age of building
	:
	Newly completed

	Lease period
	:
	Will be issued with a leasehold title for a term of 99 years from the date of registration of the title document

	Land area
	:
	425,146 sq. ft./ 9.76 acres

	Market value^
	:
	RM149.0 million

	Indicative purchase consideration
	:
	RM145.0 million

	Encumbrances
	:
	Nil


^
As at 3 April 2007, being the valuation date.

The CF of SEGI was issued on 24 April 2007.
Basis of arriving at the purchase consideration

The purchase consideration for SEGI at RM145.0 million was arrived at on a willing-buyer willing-seller basis at a discount of 2.7% from the market value of SEGI of RM149.0 million as valued by the Valuer in its valuation report dated 24 May 2007. The valuation of SEGI was arrived at using the cost method of valuation.

3.2.5
Gurun 

Gurun encompasses an industrial complex constructed in 2005, comprising a single-storey warehouse, single-storey office building, surau, fire and water pump house, Tenaga Nasional Berhad sub-station, canteen and guard house. The industrial complex contains a total built-up area of approximately 214,450 sq. ft. (19,923.05 sq. m.).

Separate individual document of title to Gurun has not been issued.  It is presently held under a principal agreement of lease dated 25 October 2005 between Kedah State Development Corporation as the lessor and Teras Globalmas Sdn Bhd as the lessee.

Gurun is currently occupied by Konsortium Logistik Bhd for use as storage of Naza/Puegeot automotive parts pursuant to a tenancy agreement dated 20 October 2005 made between Teras Globalmas Sdn Bhd (as the landlord) and Konsortium Logistik Bhd (as the tenant). 

Upon completion of the Proposals, Teras Globalmas Sdn Bhd (as the lessee) will leaseback Gurun from AmanahRaya REIT (as the lessor) for a lease period of 10 years.
Brief Description

	Postal Address
	:
	Lot 61B, Kawasan Perindustrian Gurun, 08800 Gurun, Kedah Darul Aman

	Existing use
	:
	Storage of Naza/Puegeot automotive parts

	Category of land
	:
	Building

	Age of building
	:
	1½ year

	Lease period
	:
	99-year leasehold interest and will be granted a sub-lease of approximately 60 years by Kedah State Development Corporation

	Land area
	:
	653,400 sq. ft. or 15.0 acres

	Market value^
	:
	RM24.0 million

	Indicative purchase consideration
	:
	RM23.97 million

	Encumbrances
	:
	Nil


^
As at 10 April 2007, being the valuation date.

The temporary CF of Gurun was issued on 3 May 2007.
Basis of arriving at the purchase consideration

The purchase consideration for Gurun at RM23.97 million was arrived at on a willing-buyer willing-seller basis at a discount of 0.13% from the market value of Gurun of RM24.0 million as valued by the Valuer in its valuation report dated 24 May 2007. The valuation of Gurun was arrived at using the cost method of valuation.

3.3
Issue price of the Consideration Units

The issue price of RM0.94 for the Consideration Units is arrived at after taking into consideration the weighted five (5) day average market price of AmanahRaya REIT units up to 7 June 2007, which is the last trading day prior to the announcement made on 8 June 2007 of RM0.93 per unit.

3.4
Status and ranking of the Consideration Units TC "2.3
Status And Ranking Of The Placement Units" \f C \l "2"  

The Consideration Units to be issued pursuant to the Proposed Acquisitions shall, upon issue and allotment, rank pari passu with the existing units except that they will not be entitled to participate in any distributable income, rights, allotments and/or any other distributions that may be declared prior to the date of allotment of the Consideration Units.

An application will be made to Bursa Securities for the listing of and quotation for the Consideration Units on the Main Board of Bursa Securities.

3.5
Liabilities to be assumed  

There are no liabilities to be assumed by AmanahRaya REIT arising from the Proposed Acquisitions.


3.6
Source of funding
The Proposed Acquisitions will be funded by a combination of bank borrowings and  proceeds from the Proposed Placement.

3.7
 Information on the vendors 
3.7.1
ARB

ARB was established as the Department of Public Trustee and Official Administrator on 1 May 1921. It was corporatised on 29 May 1995 and on 1 August 1995, it changed its name to Amanah Raya Berhad.

Since its establishment, ARB has been providing trust, legacy management and will-services. ARB is also involved in the investment of assets held in its Common Fund. 

3.7.2
SEG International Bhd (“SEG”)
SEG was incorporated in Malaysia under the Companies Act, 1965 (“Act”) on 11 October 1985 as a private limited company under the name of Systematic Professional Centre Sdn Bhd. On 8 June 1994, SEG was converted to a public limited company and changed its name to Systematic Education Group Berhad. SEG assumed its present name on 8 April 2002. 

SEG was listed on the Second Board of Bursa Securities on 16 May 1995 and was transferred to the Main Board of Bursa Securities on 5 August 2004.
The principal activity of SEG is investment holding and provision of management consultancy services and business advisory services. The principal activities of its subsidiaries comprise amongst others, the following:

(i)
provision of professional, commercial and academic education;
(ii)
provision of educational and training services;

(iii)
operation of a book center, dealing in all kinds of reading materials, information research and related business; and

(iv)
provision of job placement consultancy services.

As at the date hereof, the authorised share capital of SEG is RM100.0 million ordinary shares of RM1.00 each, of which 89,093,000 ordinary shares have been issued and fully paid-up.


3.7.3
Teras Globalmas Sdn Bhd (“TGSB”)
TGSB was incorporated in Malaysia under the Act on 1 June 2005 as a private limited company under its present name.
The principal activity of TGSB is investment holding. 
As at the date hereof, the authorised share capital of TGSB is 5,000,000 ordinary shares of RM1.00 each, of which 1,500,002 have been issued and fully paid-up.
4. 
RATIONALE OF THE PROPOSALS

4.1 Proposed Placement

The Proposed Placement is to enable AmanahRaya REIT to part finance the Proposed Acquisitions. In addition, the Proposed Placement will increase the fund size and improve the trading liquidity of AmanahRaya REIT units. 

4.2 Proposed Acquisitions

The Proposed Acquisitions are in line with the Manager’s objectives, which are to provide the unitholders with stable distribution and to achieve growth in net asset value per unit of the AmanahRaya REIT by acquiring yield accretive assets and good quality properties with strong recurring rental income. The Proposed Acquisitions are also in line with the growth strategy of AmanahRaya REIT.

5. 
PROSPECTS AND RISK FACTORS
5.1
Prospects

Tamadam

Tamadam is located in an industrial area known as North Klang Straits Industrial Area within the locality popularly known as North Port, Port  Klang. 

The neighbourhood, which abuts the Klang Straits Highway (Klang - Shah Alam) in an East-West direction, forms one of the earliest and best-located industrial areas, established by Perbadanan Kemajuan Negeri Selangor (“PKNS”) and the private sector, within the Klang Valley.  The area is fully developed and very little or no vacant land is available in the neighbourhood at the present time.

The combination of high demand for industrial accommodation in this location together with the scarcity of available sites would suggest that land and property values in this area should continue to strengthen.

Silverbird

Silverbird is located in an industrial area known as Lion Industrial Park within Section 21 in the city of Shah Alam, the state capital of Selangor Darul Ehsan. 

The neighbourhood, which abuts the Federal Highway (Kuala Lumpur – Klang) in an East-West direction, forms one of the earliest and best-located industrial areas, established by PKNS and the private sectors, within the Klang Valley.  The area is fully developed and very little or no vacant land is available in the neighbourhood at the present time.

The location has easy access to Shah Alam City Centre and is well located within the administrative area of Majlis Bandaraya Shah Alam as well as nearby the established housing estates (Sections 18, 19 and 20 of Shah Alam), industrial areas (Sections 15, 21, 23 and 26 of Shah Alam, Taman Perindustrian Subang Utama, Taman Perindustrian Sime-UEP, and Subang Hi-Tech Industrial Park). 

The combination of high demand for industrial accommodation in this location together with the scarcity of available sites would suggest that land and property values in this area should continue to strengthen.

AIC

AIC is located in a an industrial area within Section 16 in the city of Shah Alam, the state capital of Selangor Darul Ehsan.

The neighbourhood, which abuts the Federal Highway (Kuala Lumpur – Klang) forms one of the earliest and best-located industrial areas. The area is fully developed with very little or no vacant land is available in the neighbourhood at the present time. 

The location has the added advantage of easy access to Shah Alam City Centre and is well located within the administrative area of Majlis Bandaraya Shah Alam. It is also near the established housing estates (Sections 17, 18, 19 and 20 of Shah Alam), industrial areas (Sections 15, 21, 22, 23 and 26 of Shah Alam), Taman Perindustrian Subang Utama, Taman Perindustrian Sime-UEP and Subang Hi-Tech Industrial Park.

The combination of high demand for industrial accommodation in this location together with the scarcity of available sites would suggest that land and property values in this area should continue to strengthen.

SEGI 
SEGI is located in Taman Sains Selangor 1 within an on-going mixed-development project known as Kota Damansara, Selangor Darul Ehsan. 

The area is well located within the administrative area of Majlis Bandaraya Petaling Jaya and is near the other established housing estates such as Sunway Damansara, Bandar Utama, Damansara Perdana and Mutiara Damansara.

In view of the favourable location, the area is expected to maintain its appeal for mixed development in the foreseeable future.  
Gurun

Gurun is located in a desirable industrial area within Kawasan Perindustrian Gurun in the township of Gurun, District of Kuala Muda, Kedah Darul Aman.  

The area is developing fast and very limited vacant land is available in the neighbourhood at the present time. The surrounding land use is wholly industrial, varying from heavy to light industrial.  

The location has the added advantage of easy access to Gurun Town, Sungai Petani and Alor Star, which is the state’s administrative, political and commercial centre.  Gurun is also within close proximity to dense residential areas, which provide a substantial labour force, such as Taman Jerai Maju, Taman Jerai Emas, Taman Sri Jerai 1 & 2, Taman Jerai Harmoni, Taman Gurun Jaya and Taman Sri Utama.

5.2
Risks

The Proposals are subject to certain risks, which includes, but are not limited to the following:

(i)
No individual title issued for SEGI and Gurun. There can be no assurance that the necessary approval for the issuance of individual title from the relevant authorities would be obtained.

(ii)
Risks of single tenanted properties.

(iii)
Vacancies following expiry or termination of leases that lead to a decrease in the occupancy rates and gross rental income. 

(iv)
Adverse changes in national or economic or property market conditions.

(v)
The financial conditions of tenants.

(vi)
Changes in environmental laws and regulations, zoning laws and other governmental rules and fiscal policies.

(vii)
The future sale price of the properties may be lower than the current valuation or the purchase price paid by AmanahRaya REIT.

(viii)
Losses or liabilities from latent building or equipment defects may adversely affect future earnings and cashflow.

(ix)
The properties being compulsorily acquired by the Government of Malaysia pursuant to the provisions of applicable legislation.

(x)
There may be uninsured or under-insured losses as there is no assurance that the insurance against the risks will be available in amounts that are equal to the full market value or replacement costs of the insured assets.

6.
 FINANCIAL EFFECTS OF THE PROPOSED PLACEMENT 
6.1 
Unitholders' Capital
The proforma effects of the Proposals on the unitholders' capital of AmanahRaya REIT are shown in Appendix I. 

6.2 
Net Asset Value (“NAV”) 

The proforma effects of the Proposals based on the unaudited proforma financial statements of AmanahRaya REIT as at 31 March 2007 are set out in Appendix I.

6.3 
Earnings 

The Proposals are not expected to improve the earnings of the Fund materially for the financial year ending 31 December 2007 as the Proposals are expected to be completed in the third quarter of 2007. However, the Proposals are expected to contribute positively to the future earnings of the Fund.

6.4 
Substantial Unitholders 

The proforma effects of the Proposals on the substantial unitholding structure of AmanahRaya REIT are set out in Appendix I.

6.5 Distribution
The Proposals are not expected to have any effect on the distribution policy of the Manager. The Manager proposes to distribute 100% of the distributable income for the financial years ending 31 December 2007, 2008 and 2009. 

The Proposals are expected to increase the distribution per unit in the future. 

6.6 Gearing

The proforma effects of the Proposals based on the unaudited balance sheet as at 31 March 2007, are set out in Appendix I.

7. 
CONDITIONS OF THE PROPOSALS 

The Proposals are conditional upon the inter-alia, approvals of:-

(i) CIMB Trustee Berhad (formerly known as Bumiputra Commerce Trustee Berhad), as the trustee of AmanahRaya REIT; 

(ii)
the SC;

(iii) 
the Bursa Securities for the approval-in-principle for the listing of and quotation for the new AmanahRaya REIT units to be issued pursuant to the Proposals; 

(iv) 
the unitholders of AmanahRaya REIT at a general meeting of unitholders to be convened; and

(v) 
any other relevant authorities.

The Proposed Placement and Proposed Acquisitions are inter-conditional upon each other.

8. 
DIRECTORS OF THE MANAGER AND SUBSTANTIAL UNITHOLDERS' INTERESTS 

Dato’ Ahmad Rodzi bin Pawanteh, Non-Executive Director of the Manager, is also the Managing Director/Chief Executive Officer of ARB. As at 31 May 2007, he does not hold any units in AmanahRaya REIT.

Save and except for Dato’ Ahmad Rodzi bin Pawanteh (who is deemed interested in the Proposed Tamadam Acquisition, Proposed Silverbird Acquisition and Proposed AIC Acquisition by virtue of his common directorships in the Manager and ARB, and therefore has abstained and will continue to abstain from all Board deliberations and votings in respect of the Proposed Tamadam Acquisition, Proposed Silverbird Acquisition and Proposed AIC Acquisition), none of the other Directors of the Manager and persons connected with them have any interest, direct or indirect, in the Proposals.
9. 
MANAGER'S RECOMMENDATION 

The Manager, having considered the rationale of the Proposals, is of the opinion that the Proposals are in the best interest of the Fund.

10. 
ADVISER
Aseambankers has been appointed as the Adviser for the Proposals.

11. 
DEPARTURE FROM THE SC GUIDELINES ON REAL ESTATE INVESTMENT TRUSTS ("REIT GUIDELINES")
To the best knowledge of the Board of ARJMF, the Proposals do not depart from the REIT Guidelines.
12. 
APPLICATION TO THE AUTHORITIES 

The application to the relevant authorities for the Proposals is expected to be submitted within three (3) months from the date of this announcement.

13. 
DOCUMENTS AVAILABLE FOR INSPECTION 
The valuation reports on Tamadam, Silverbird, AIC, SEGI and Gurun prepared by Azmi and Co Sdn Bhd, are available for inspection at the registered office of ARJMF at 8th Floor, Wisma AmanahRaya, No.2, Jalan Ampang, 50450, Kuala Lumpur during normal office hours from Monday to Friday (except public holidays) for a period of 3 months from the date of this announcement.
This announcement is dated 8 June 2007.
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