TH PLANTATIONS BERHAD
(Incorporated in Malaysia)
(Company No : 12696-M)

QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2017

The Directors have pleasure in announcing the unaudited consolidated results for the third quarter ended 30 September 2017,

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue
Cost of sales
Depreciation and amortisaticn

Gross profit

Other income
Administrative expenses
Other expenses
Depreciation

Profit from operations
Finance costs

Profit before tax
Tax expense

Profit for the period

Other comprehensive income, net of
tax

Item that are or may be reclassified
subsequently to profit and loss, net of tax
Foreign currency translation differences

for foreign operations

Other comprehensive income, net of
tax

Total comprehensive income for the
period

Profit attributable to:
Owners of the Company
Non-Controlling Interests

Profit for the period

Total comprehensive income
attributable to:
Owners of the Company
Non-Controlling Interests

Total comprehensive income, net of
tax

Earnings per share {sen) :
Basic earnings per share
Diluted earnings per share

Note

24

24
29

24

38
38

UNAUDITED UNAUDITED
THIRD QUARTER CUMULATIVE
CURRENT PRECEDING CURRENT PRECEDING
YEAR YEAR YEAR YEAR
30.09.17 30.09.16 30.09.17 30.09.16
RM'000 RM'000 RM'000 RM'000
189,536 170,308 511,014 392,232
(116,984) (104,906) (324,926) (273,977)
(29,549) (26,674) (73,854) (67,527)
43,003 38,728 112,234 50,728
2,034 2,697 17,339 7,993
(4,791) (4,396) {(13,306) (11,395)
(3,089) (6,163) (20,505) (16,698)
(303) (337) (811) (910)
36,854 30,529 94,951 29,718
(14,467) (5,034) (42,213) (13,842)
22,387 25,495 52,738 15,876
(8,237) (1,950) (14,008) 8,035
14,150 23,505 38,730 23,911
206 (192) 347 (138)
206 (192) 347 (138)
14,356 23,313 39,077 23,773
11,454 19,175 29,850 19,608
2,696 4,330 8,880 4,303
14,150 23,505 38,730 23,911
11,646 18,997 30,173 19,480
2,710 4,316 8,904 4,293
14,356 23,313 39,077 23,773
1.30 2.17 3.38 2.22
1.30 2.17 3.38 2.22

The Condensed Consolidated Statement Of Comprehensive Income should be read in conjunction with the Audited
Financial Statements for the year ended 31 December 2016 and the accompanying explanatory notes attached to the

interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30.09.17

As at 31.12.16

RM'000 RM'0O00
Note (unaudited) (audited)
Assets
Property, plant & equipment 34 2,685,671 2,614,875
Plantation development expenditure 12 256,350 326,445
Forestry 13 163,655 162,470
Intangible assets 14 73,265 73,265
Other investment 15 1,825 1,825
Deferred tax assets 119,805 117,771
Total non-current assets 3,300,571 3,296,651
Inventories 17,943 17,045
Current tax assets 8,379 5,366
Other investment 15 12,841 3,520
Trade and other receivables 99,164 118,475
Prepayments and other assets 4,695 4,289
Cash and cash equivalents 16 95,794 163,771
Total current assets 238,816 312,466
Total assets 3,539,387 3,609,117
Equity
Capital reserve 779,985 781,875
Retained earnings 611,305 634,486
Total equity attributable to equity holders
of the Company 1,391,290 1,416,361
Non-controlling interests 360,038 351,134
Total equity 1,751,328 1,767,495
Liabilities
Loans and borrowings 35 (a) 1,206,089 1,175,374
Deferred tax liabilities 325,622 331,787
Trade and other payables 13,651 13,656
Total non-current liabilities 1,545,362 1,520,817
Current liabilities
Loans and borrowings 35 (b) 61,004 113,151
Trade and other payables 177,620 205,446
Current tax liabilities 4,073 2,208
Total current liabilities 242,697 320,805
Total liabilities 1,788,059 1,841,622
Total equity and liabilities 3,539,387 3,609,117
Net tangible assets per share (RM) 1.49 1.52

The Condensed Consolidated Statement of Financial Position should be read in conjunction with
the Audited Financial Statements for the year ended 31 December 2016 and the accompanying
explanatory notes attached to the interim financial statements.



*SIUIWILLIS |BIDURUL WIJUL DY) 0F paydene

sa30u Alejeue|dxa GuiAuedwonde ayl pue 9107 J9qUISSAQ TE PAPUS 1BIA DU 10) SIUBLUPILIS |EDURUY PRUPNY 313 YIIm uooun(uod up peal ag pinoys Aanba up sabuey) Jo JUIWDLIL}S PIIEPIOSU0D PIsUapUD] oYl

“UDIHISUEI) SIUY 4O JNsal @

SE SIBQUIALL AU JO AUR JO JUSLUZRIUS DAREIBA BY] O BNSS) LY Sa1BYS AIBUIRIO JO Siagquinu au uo Pedwll ou sy auay | {(£) 819 USIPAS Ul N0 395 se sesodind 1oy 000’ £Z8°0Z kWY JO JUN0JDE wnjwald 24eys S) JO PRI 9y o BuipLE)S Junowe au}
5N 3PV AYY JO JUBLUBIUBMLLIOD BUY WOY SUIIOW 7 Wigm Aew Auedwo) au ‘uoisinold sy Buipumisyymion 1oy sy jo () 819 uomdss ui and Js suaisiaosd |euonesues) ayy o3 juensind (epdes sieys sAuedwod ays jo Hed awodaq juncoe
winylatd a1eys auyy W unowe 3pan bupuesine suyi ‘Apusnbasuc) “|ended aseys Jjo anjea Jed pue [eyded aueys pastowne Jo 3daouos auyy paysijoge ‘Z10z Alenuer 1§ U0 a9 oW aWed wium ‘(10Y,) 9107 1V Sauedwod may Syl T

(paalpneun) 107 taquialdag 0F v

¢ LT0T Menuep

T£ uo aunbal anjea aed-ou 0] uogisuel)
tnolg ayj Jo SIBUMO UM SUDHDESURL) [e}0)
Aeipisqns o |esodsig

s353433u) BUiouUGI-udU 63 SPURPIAIQ

Auedwio) au} JO SI3UMD G SPUBPIAIC

S0S3 J0 anjeA 1.y uo Juawisnipy
potiad 3y} 10 awodu aalsuayasdwos ejor

poliad 3y 10y yoid

1824 AU 10) AW0DU) AASURYRIAWOD 1BUI0

suoesado ubiatoy
10) Sa3uUBIRYIp uoRR|suRs) Aoud.und ubjplod

L10T Atenuel T v

9T0Z 1quadag TE IV
dnoio ay3 JO SIBUMO Yim SUsIIesSUR [B101

s35aI3Y) Buijonuod-ucy 6} spuspiag
S053 JO 3N[EA Jig] UD JuBunsnipy
pouad 243 Jo) dwWodu| aasuayadwod [ejof

powad a3 40} Jyo.d
JB3A B3 JO) BWOIUI BAISUBYRIAWOD J3YIO

suoiesado ubiaaoy
10} S2IUBIYYIP UopejsuL ADuaLind ubi104

ST0T Aenuer T 3y

8TETISLT 820’09 06Z'T6ET SOETLY S86'64L (012} - (Zsst8) - TSLTog

- - - - - - - - (zzg'ozt) z8'ozy
{pvz'ss) - (++z'ss) (1£0'es) (eT22) - (e12'T) - - -
{te0’es) - {1e0’eq) (Te0’eS) - - - - - -
{e12T} - (e12T) - (€127T) - ((R543] - - -

LLO0'6E +06'8 €4L10E 058762 £28 (343 - - - -

0EL'8E 088’8 058'6C 058°6T - - - - - -

LYE 4 £TE - £ZE £2€

L¥E T [543 - €€ €2€ - - - -

S6V'L9L'T  bET'ISE T9E9TH'T 98r'PES S£8'T8L {ges) b v ard (£55°28) LegloTr STE'THY
S6VL9LT PETISE TOEOTY'T 981'¥EQ SI8°18L [(F33] [ATA4 {£55°¢8) LZ80TY ST6'IhY
{60L'9) {+r69'9) (sT) - (sT) - (s1) - - -
{+69'9) (¥6979) - - - - - - -
(s1) - (s1) - (s1) - (s1) - - -

TEE0ST 6BE'E Tr6'9tT 0L0°LYY (8z1) (8z1) - - - -

69V'0ST 66E’E 0L0°LPT 0LO'LPT - - - - -
(8£1) {om) {sz1) - (gz1) (s8z1) - - - -
{8eT) (o1) {8e1) - (8zT1) (gz1) - - - -

€£8'E20'T 6EYPSE PEP'692T 9Ty L8P 8107C8L (sov) 1344 (£55728) Lz8'oTy ST6'IvY

000.WY 0oo,HY 000.WY 0001 000,WY 000.WY 000,y 000.WY 000,WYd _ 000WY R
* 1e39L > STETES T A [[=TIN >« sGurtuIea * *Sawser ~ Y omeser ~ Y ommser ~ Y Sonmessr T wnioad ¢ endes T

Bujjjosjuoa-uoN paulelay |eudea abueydxz uondp azeys J9410 aeys aseys
leatded jez0)
e - -
IqEINOLISIC a|qeINgLISIp-UuoN

A

Kuedwio]y 543 Jo s1apjoy Kunbs 61 9iqeInqrnIY

£T0T YIBW3LdIS OE AIANT HILAVNO QUIHL THL HO4 ALTNDI NI SIONVHD 40 INFWILVLS ILVATIOSNOD dISNIANOD

()



(4}
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2017

FOR THE THIRD QUARTER
Note ENDED
30.09.17 30.09.16
RM'000 RM'000
(unaudited) (unaudited)
Cash flows from operating activities
Profit before tax 52,738 15,876
Adjustment for non-cash flow items 114,095 91,554
Operating profit before changes in working capital 166,833 107,430
Changes in working capital
Net changes in working capital {16,123) (36,623)
Cash generated from operations 150,710 70,807
Finance cost (50,771) (36,252)
Profit margin income from short term Islamic deposits
and inter-company receivables 3,070 1,943
Tax paid (19,073) {19,704)
Tax refund 395 1,779
Net cash generated from operating activities 84,331 18,573
Cash flows from investing activities
Acquisition of property, plant and equipment (25,105) (24,411)
Decrease in deposits pledged - 34
Flantation development expenditure (44,896) (66,260)
Forestry plantation {3,445) (14,643)
Proceed from disposal of property, plant and equipment 4 -
Dividend received - 237
Increase in other investment {9,321) (28,950)
Net cash used in investing activities (82,763) (133,993)
Cash flows from financing activities
Repayment of loans and borrowings (129,864) (62,130)
Repayment of SUKUK (225,000) (50,000)
Dividends paid to owners of the Company {59,506) {7,334)
Proceeds from drawdown of loans and borrowings 240,808 145,152
Proceeds from tradeline drawdown 104,017 64,790
Net cash (used in)/generated from financing activities {69,545) 90,478
Net decrease in cash and cash equivalents {(67,977) (24,942)
Cash and cash equivalents at beginning of the year 163,771 75,556
Cash and cash equivalents at end of the period 95,794 50,614
Cash and cash equivalents comprise:
Deposits 16 75,000 26,317
Cash and bank balances 16 20,794 24,297
95,794 50,614
Less:
Deposits pledged - -
95,794 50,614

The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Audited Financial
Statements for the year ended 31 December 2016 and the accompanying explanatory notes attached to the interim
financial statements.
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NOTES PART A: EXPLANATORY NOTES PURSUANT TOQ FRS 134

1 Basis Of Preparation

The interim financial statements have been prepared under the historical cost basis unless otherwise stated.

The interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph
9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad. They do net include all of the information required for full annual
financial statements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2016. The
explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an
understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2016,

2 Significant Accounting Policies

The accounting pelicies applied by the Group in these condensed consolidated Interim financial statements are the same as those applied by the

Group in its consolidated annual financial statements as at and for the year ended 31 December 2016 unless otherwise stated,

3 Estimates

The preparation of interim financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements, certain judgements made by management in applying the Group's accounting
policies and the key sources of estimation, were the same as those applied to the financial statements as at and for the year ended 31 December
2016,

There are no significant areas of estimation uncertainty and critical judgements in applying accounting policies that have significant effect on the
amounts recognised in the financial statements other than as disclosed below :

(i} Depreciation of estate
The rate used to depreciate the estate is based on the generat rule of the normal palm oil trees production trend,

(i) Recoverable amount of plantation development expenditure (“PDE™)
Management reviews its PDE for objective evidence of impairment at least quarterly, Significant delay in maturity is considered as an indication
of impairment. In determining this, management makes judgement as to whether there is observable data indicating that there has been a
significant change in the performance of the PDE, or whether there have been significant changes with adverse effect in the market
environment in which the PDE operates in.

(i) Intangible assets-goodwill
Measurement of recoverable amounts of cash generating units is derived based on value in use of the cash generating unit.

(iv) Deferred income
Determination of the fair value of the loan were determined using the Group financing rate of 7.85% and the difference between the fair value
and nominal value is treated as government grant.

(v) Forestry

The fair value of the assets was based on the valuation by independent valuer in December 2016 incorporating management best estimate for
new planted area.

(vi) Contingencies

Determination of the treatment of contingent liabilities is based on management’s view of the expected outcome of the contingencies after
consulting legal counsel for litigation cases and experts, internal and external to the Group, for matters in the ordinary course of business.

(vii) Deferred tax
Estimating the deferred tax assets to be recognised requires a process that involves determining appropriate tax provisions, forecasting future
years’ taxable income and assessing our ability to utilise tax benefits through future earnings.

{viii) Inventories
Determination of the alfocation cost of CPO and PK is based on the extraction rate of CPO and PK respectively.

(ix) Valuation of land - PT Persada Kencana Prima ("PTPKP")

Valuation of the land was based on Sales and Purchase Agreement dated 11 November 2011 until a final valuation is completed.
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Auditors' Report on Preceding Annual Financial Statements

The auditors have expressed an unqualified opinion on the Group's statutery consolidated financial statements for the year ended 31 December 2016
in thelr report dated 28 March 2017.

Seasonal Or Cyclical Factors
The Group's plantation operations are affected by seascnal crop production and weather conditions,

Unusual Items Due To Their Nature, Size Or Incidence

There were no unusual items affecting assets, liabilities, equity and net income except as disclosed.

CUMULATIVE
Current Preceding
Year Year
RM'000 RM'000
Other income consist of the following:
a) Profit margin income from short term investments and receivables 3,070 1,943
b) Government grant 12,598 2,308
¢) Foreign exchange gain - 1,814
€) Sundry income 1671 1,928
Total 17,339 7,993
Other Expenses
CUMULATIVE
Current Preceding
Year Year
RM'000 RM'000
Other expenses conslst of the followings:
a) Change in fair value of forestry 7,899 14,066
b) Foreign exchange loss 5,852 -
c) Impairment of receivables 3,510 -
d) Sundry expenses 3,244 2,632
Total 20,505 16,698
Finance cost
CUMULATIVE
Current Preceding
Year Year
RM'000 RM'000
Finance cost 42,212 13,842

The increase in finance cost for the current year was due to lower capitalisation of finance cost as part of plantation development expenditure due to
maore area coming to maturity.This is in compliance with MFRS 123 Borrowing Costs.

Changes In Estimated Amounts Reported In Prior Period Which Have Effect On The Current Period
There were no changes in estimated amounts reported in prior period.

Changes In Debt And Equity Securities

During the period under review, The Group had:

i) Drawndown of RM21.4 million of soft loan at an effective profit margin rate of 3.00%.

it} Drawndown of RM220 million of its Commodity Mudharabah Facility at an effective profit margin of 5.85%.
iy Redemption of RM225 million SUKLIK at average effective profit margin of 6.60%.

Apart from the above, there were no other issuances, cancellations, repurchases, resale of debt and equity securities in the period.

Dividends

The Directors have proposed first interim dividend of 1.60 sen under the single tier system amounting to RM14.14 million.



12

13

14

15

16

(7)

Plantation development expenditure

At 1 January

Additions during the year
Additions in nurseries
Effect of movement in exchange rate

Less:  Transfer to property, plant and
equipment

Less: Write off
Less; Disposal of subsidiary

At 30 September/ December

Forestry

At 1 January

Additions during the year

Additions in nurseries

Change in fair value recognised profit and loss

At 30 September/ December

Intangible assets

Cost

Goodwill

Other investments

Non-current
Available-for-sale financial assets
Less: Impairment loss

Current
Deposits placed with licensed banks {maturity period more than 3 months)
At 30 September/December

Cash and cash equivalents

Deposits placed with licensed banks (maturity period less than 3 months)
Cash and bank balances

As at As at
30.09.2017 31.12.2016
RM'000 RM'D00

326,445 405,595
54,473 83,272
3,709 5,401
(5,257) 5,239
(123,020) (168,055)
- {1,625)
- (3,382}
256,350 326,445
As at As at
30,09.2017 31,12.2016
RM'000 RM'000
162,470 145,905
9,084 15,158
- 16,740
(7,899) (15,333)
163,655 162,470
As at As at
30.09.2017 31.12.2016
RM'000 RM'000
73,265 73,265
As at As at
30.09.2017 31,12,2016
RM'000 RM"000
1,920 1,920
{95) (95)
1,825 1825
12,841 3,520
12,841 3,520
As at As at
30.09.2017 31.12.2016
RM’000 RM'000
75,000 127473
20,794 36,298
95,794 163,771
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Operating segments

(8}

The Group has three repartable segments, which are the Group's strategic business units. For each of the strategic business units, the Chief Executive
Officer reviews internal management reports on quarterly basis.

0il Palm Management
Plantation Forestry Services Elimination Consolidated
RESULTS FOR 3 MONTHS RM'000 RM'O00 RM'000 RM'000 RM'Q00
ENDED 30 SEPTEMBER 2017
External operating revenue 189,311 - 225 - 189,536
Inter-segment revenue 29,344 - 6,725 (36,069) -
Total operating revenue 218,655 - 6,950 (36,069) 189,536
Other income 18,931 604 - (17,501) 2,034
237,586 604 6,950 (53,570) 191,570
Operating expenses {157,698) - {9,003) 20,158 (146,533)
Segment results 79,888 604 (2,053) (33,402) 45,037
Other expenses (14,585) 3,250 (3,108) 6,260 (8,183)
Finance costs (29,330} {1,041) - 15,904 {14,467)
Profit before tax 35,973 2,813 (5,161) (11,238) 22,387
RESULTS FOR 3 MONTHS
ENDED 30 SEPTEMBER 2016
External operating revenue 170,296 - 12 - 170,308
Inter-segment revenue 25,573 - 6,133 (31,706) -
Total operating revenue 195,869 - 6,145 (31,706) 170,308
QOther income 22,612 41 - (19,956) 2,697
218,481 41 6,145 (51,662) 173,005
Operating expenses (140,265} - {6,602) 15,287 {131,580}
Segment results 78,216 41 (457) (36,375) 41,425
Other expenses (9,181} (5,769) (1,167) 5,221 (10,896)
Finance costs {23,547} - - 18,513 (5,034)
Profit before tax 45,488 (5,728) (1,624) (12,641) 25,495
Oil Paim Management
Plantation Forestry Services Elimination Consolidated
RESULTS UP TO THIRD QUARTER RM'000 RM'000 RM'000 RM'000 RM'000
ENDED 30 SEPTEMBER 2017
External operating revenue 510,274 - 740 - 511,014
Inter-segment revenue 72,872 - 18,502 {91,374} -
Total operating revenue 583,146 - 19,242 (91,374) 511,014
Cther Income 61,319 12,599 9 {56,588} 17,339
644,465 12,599 19,251 (147,962} 528,353
Operating expenses {423,216) - (26,457} 50,893 (398,780}
Segment results 221,249 12,599 (7,208) (97,069) 129,573
Other expenses (35,008) (8,346) {8,273) 17,005 (34,622)
Finance costs (93,337) {1,041) - 52,165 (42,213)
Profit before tax 92,904 3,212 (15,479) (27,899) 52,738
RESULTS UP TO THIRD QUARTER
ENPED 30 SEPTEMBER 2016
External operating revenue 392,194 - 38 - 392,232
Inter-segment revenue 57,899 - 15,225 (73,124} -
Total operating revenue 450,093 - 15,263 (73,124) 392,232
Qther income 68,178 2,378 - (62,563) 7,993
518,271 2,378 15,263 (135,687) 400,225
Operating expenses (353,872) - (22,294) 34,662 (341,504)
Segment results 154,399 2,378 (7,031) (101,025) 58,721
Other expenses (24,430) (14,487) (3,348) 13,262 (29,003)
Finance costs (72,076) - - 58,234 (13,842)
Profit before tax 67,893 (12,109) (10,379) (29,529) 15,876
ASSETS AND LIABILITIES RM'000 RM'000 RM'000 RM'000 RM'000
AS AT 30 SEPTEMBER 2017
Assets that belong to the Group 5,446,856 214,938 34,071 (2,156,478) 3,539,387
Total assets 5,446,856 214,938 34,071 (2,156,478) 3,539,387
Liabilities that belong to the Group 2,832,264 166,424 68,153 (1,278,782) 1,788,059
Total liabilities 2,832,264 166,424 68,153 (1,278,782) 1,788,059
ASSETS AND LIABILITIES RM'000 RM'000 RM'000 RM'000 RM'000
AS AT 31 DECEMBER 2016
Assets that belong to the Group 5,589,528 200,801 27,510 (2,209,122} 3,609,117
Total assets 5,589,528 200,801 27,510 (2,205,122 3,609,117
Ltabilities that belong to the Group 2,970,406 157,422 46,114 (1,332,320) 1,841,622
Total liabilities 2,970,406 157,422 46,114 (1,332,320} 1,841,622
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Valuation Of Property, Plant And Equipment

(8}

There was no valuation of the property, plant and equipment during the current quarter under review.

Material Event Subsequent To The Balance Sheet Date

There is no material event which occurred subsequent to the balance sheet date of this announcement.

Changes In The Composition Of The Group

There is no change in the composition of the Group for the current quarter under review.

Contingent Liabilities

The Directors are of the opinlon that the Group has no contingent liabilities which may have a material impact on the financial position and business

of the Group as at 22 November 2017,

Capital And Other Commitments Outstanding Not Provided For In The Interim Financial Report

Approved and contracted for
Approved but not contracted for

Material Related Party Transactions

Transactions with THP

Transacting Parties

Lembaga Tabung Haji
Lembaga Tabung Haji

Transactions with THP Group

Syarikat Takaful Malaysia
TH Travel Services Sdn Bhd

Deru Serangat Sdn Bhd
TH Estates (Holdings} Sdn Bhd

Sistem Komunikasi Gelembang Sdn Bhd

Relationship

Holding Corporation
Holding Corporation

Related Company
Related Company

Related Cormpany
Related Company

Related Company

Save for the above, there are na other material related party transactions.

Nature of transactions

Lease of land
Rental of office

Insurance prermium
Purchase of flight tickets

Management fees
Management fees

Telecommunication services

As at
30.09.2017

RM'000

6,925
104,855

111,780

For the third
quarter ended
30.09.2017

RM'000

2,196
2,611

3,581
285

174
566

233



{10)
NOTES PART B: EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MAIN MARKET LISTING REQUIREMENTS OF BURSA
MALAYSIA SECURITIES BERHAD
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Review Of Group's Financial Performance

i)Current guarter

UNAUDITED Variance Variance
THIRD QUARTER
CURRENT || PRECEDING
YEAR YEAR
30.05.17 30.09.16
RM'000 RM'000 RM'000 %

Revenue 189,536 170,308 19,228 11.29%
Operating profit 43,003 38,728 4,275 11.04%
Profit Before Interest and Tax ("PBIT") 36,854 30,529 6,325 20.72%
Profit Before Tax ("PBT"} 22,387 25,495 (3,108) -12.19%
Profit After Tax ("PAT") 14,150 23,505 {9,355) -39.80%
Profit attributable to owners of the Company ("PATAMI"™) 11,454 19,175 (7,721) -40,27%

(a) Revenue
For current quarter ended 30 September 2017 ("3Q17"}, the Group’s revenue stood at RM189.54 million (3Q16: RM170.31 million), 11%
increase compared to same period last year. The increase is mainly attributed to higher production and sales volume as well as higher
averaqge realised prices of CPO,

Third quarter Variance
Sales Volume 2017 2016 MT %
Crude palm oil {Metric tonnes) 55,492 51,283 4,209 8.21
Palm kernel (Metric torines) 12,703 11,090 1,613 14.54
FFB (Metric tonnes) 37,348 34,771 2,577 7.41
Third quarter Variance
Average realised prices 2017 2016 RM/MT %o
Crude palm oil (RM/tonne) 2,564 2,451 113 4.61
Palm kernel (RM/tonne) 2,215 || . 2,405 (190) (7.90)
FFB (RM/tonne) 506 516 (10) (1.94)

{(b) Operating profit

Operating profit for 3Q17 was higher by RM4.28 million or 11% mainly driven by higher revenue, However, cost of sales were also higher by
RM14.95 million mainly due to:

a) Higher estate production cost by RM7.01 millien due to higher manuring cost.

b}  Higher amortisation cost by RM2.90 million due to increase in mature area by 1,300.67 hectares and higher amortisation rates, as per
Group's amortisation table.

(c) PBIT

PBIT for 3Q17 was higher by RM6.33 million or 21% compared to 3Q16 mainly attibuted to higher operating profit by RM4.28 million.
(d) PBT

For 3Q17, PBT was lower by RM3.11 million or 12% compared to 3Q16 due to higher finance cost by RM9.43 million, The increase in finance
cost for the current quarter was due to lower capitalisation in plantation development expenditure as more areas came into maturity.

(e) PAT
PAT for 3Q17 was lower by RM9.36 million compared to 3Q16 as the Group recognised higher effective tax rates in 3Q17.

(f) PATAMI

For 3Q17, PATAMI was lower by RM7.72 million as compared to 3Q16 due to lower PAT by RM9,36 million as mentioned above.



{iil)Cumulative quarter (9M17 vs 9M16)

Revenue
Operating profit
PBIT

PBT

PAT

PATAMI

(a) Revenue

(1

UNAUDITED Variance Variance
CUMULATIVE
CURRENT ||PRECEDING
YEAR YEAR
30.09.17 30.09.16
RM'000 RM'000 RM'000 %
511,014 392,232 118,782 30.28%
112,234 50,728 61,506 121.25%
94,951 29,718 65,233 219.51%
52,738 15,876 36,862 232.19%
38,730 23,911 14,819 61.98%
29,850 19,608 10,242 52.23%

Revenue for the nine months ended 30 September 2017 { "9M17") was RM511.01 million, an increase of 30% from RM392.23 million in the
nine months ended 30 September 2016 ("9M16"). The increase is mainly attributed to higher volume and higher average realised prices of

CPO, PK and FFB.

Sales Volume

Crude palm oil (Melric tonnes)}
Palm kernel {Metric tonnes)
FFB (Metric fonnes)
Average realised prices

Crude palm oil (RM/tonne)
Palm kernel {(RM/tonne)
FFB {(RM/tonne)

(b) Operating profit

Cumulative quarter Variance
2017 2016 MT %
140,651 123,301 17,350 14.07
31,999 27,067 4,932 18.22
92,419 74,359 18,060 24.29
Cumulative quarter Variance
2017 2016 RM/MT %
2,723 2,391 332 13.89
2,412 2,212 200 9.04
542 501 41 8.18

Operating profit for 9M17 was higher by RM61.51 million or 121% mainly driven by higher revenue. However, cost of sales were also higher

by RM57.28 million due to:

a)  Higher FFB purchases by RM36,77 million due to higher volume and price of FFB purchases.
b) Higher amortisation cost by RM6.74 million due to increase in mature area by 1,300.67 hectares and higher amortisation rates, as per

Group's amortisation table.

(c) PBIT

PBIT for 9M17 was higher by RM65.23 million mainly attibuted to significantly higher operating profit (higher by RM61.51 million) and higher
other income arising from government grant {deferred income) recognised during the year amounting to RM12.60 million.

(d) PBT

The Group recorded PBT of RM52.74 million for 9M17 as compared to RM15.88 million in 9M16, mainly attributed to significantly higher PBIT
by RM65.23 million. However, the higher PBIT was offset by higher finance cost by RM28.37 miillion. The increase in finance cost for the
current year was due to lower capitalisation in plantation development expenditure as more areas came into maturity.

(e) PAT

PAT for 9M17 was higher by RM14.82 million compared to 9M16 due to higher PBT.

(f) PATAMI

PATAMI for 9M17 was higher by RM10.24 million as compared to 9M16 due to higher PAT by RM14.82 million.
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Material Changes In The Quarterly Results Compared To The Preceding Quarter

Revenue
Operating profit
PBIT

PBT

PAT

PATAMI

Sales Volume
Crude palm oil
Palm kernel
FFB

Average realised prices
Crude palm oil

Palm kernel

FFB

(a) Revenue

(Metric tonnes)
(Metric tonnes)
(Metric tonnes)

(RM/tonne)
(RM/tonne)
(RM/tonne)

2017 2017
Quarter 3 Quarter 2 Variance
RM'000 RM'000 RM'000 %
189,536 155,425 34,111 21.95
43,003 29,815 13,188 44,23
36,854 24,072 12,782 53.10
22,387 10,042 12,345 122.93
14,150 9,331 4,819 51.65
11,454 7,196 4,258 59.17
2017 2017 Variance
Quarter 3 Quarter 2 MT %
55,492 43,653 11,839 27.12
12,703 9,997 2,706 27.07
37,348 34,616 2,732 7.89
2017 2017 Variance
Quarter 3 Quarter 2 RM/MT %
2,564 2,664 (100} (3.75)
2,215 1,987 228 11.47
506 548 {42) (7.66)

Revenue for 3Q17 was higher by 22% mainly attributed to higher sales volume of CPQO, PK and FFB as well as higher average realised price

for PK.

{b) Operating profit

Operating profit was higher by RM13.1% million mainly due to higher revenue by RM34.11 million. However, it was partly offset by higher cost

of sales by RM20.92 million.

(c) PBIT

PBIT for 3Q17 was higher by RM12.78 million or 53% as compared to preceding quarter due to higher operating profit by RM13.19 miillion.

(d) PB

PBT was higher by RM12.35 million or 123% compared fo preceding quarter was due to higher PBIT by RM12.78 million.

(e) PAT

PAT for 3Q17 was higher by RM4.82 miilion compared to 2Q17 due to higher PBT by RM12.35 million.

(f) PATAMI

PATAMI for 3Q17 was higher by RM4.26 million as compared to preceding quarter due to higher PAT by RM4.82 million.
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{13}
Review of operating segments
Oil Palm Plantation

{i)Current quarter
The Oil Palm Plantation segment recorded a PBT of RM35.97 million in 3Q17 , a decrease of 21% compared to RM45.49 million in 3Q16 as a result

of higher other expenses and finance cost by RM5.4 million and RM5.78 million respectively,

(ii)Cumulative quarter
For SM17, PBT for the oil palm plantation segrment was RM92.90 million, an increase of 37% compared to RM67.89 million in 9M16 mainly
attributed to significantly higher gross profit margin.

Forestry

{(DDCurrent quarter

The forestry segment recorded a PBT of RM2.81 million in 3Q17, an increase of 149% compared to a loss of RM5.73 million in 3Q16 as a result of
lower fair value of forestry recognised amounting to RM2.02 million.

(iNCumulative quarter

For 9M17, PBT for forestry plantation was RM3.21 million, an increase of 127% compared to a loss of RM12.11 million in 9M16 mainly attributed to
higher deferred income on government grant recognised amounting to RM12.60 million.

Management services

(D)Current quarter

Management services recorded a loss before tax of RM5.16 million in 3Q17 which is higher by RM3.54 million compared to 3Q16.

(ii)Cumulative guarter

For 9M17, management services recorded a loss before tax of RM15.48 million, an increase of 49% compared to a loss of RM10.38 million in 9M16
mainly attributed to an increase in other expenses by 147% in 9M17.

Current Year Prospects

The Group remains optimistic to perform satisfactorily in FY 2017, supported by higher production of FFB, CPO and stable commaodity prices.

Variance Of Actual Profit From Forecast Profit

The Group did not issue any profit forecast for the current quarter.
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(14}

Taxation
Third Quarter Cumulative Quarter
Current Preceding Current Preceding
Year Year Year Year
RM'000 RM'000 RM'000 RM'0G0
Current 10,270 7,131 22,209 10,233
Deferred (2,033) (5,141) (8,201) (18,268)
8,237 1,990 14,008 (8,035)

Income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated assessable profit for the quarter.

The effective tax rate of the Group for third quarter under review is higher than its statutory rate as a result of lower deferred tax asset
recognised.

Realised and Unrealised Profits

As at As at
30.09.2017 31.12.201i6
RM'000 RM'000
Realised 832,932 733,533
Unrealised 84,443 169,050
917,375 902,583
Less: Consolidation adjustments (306,070) (268,097)
Total Group retained earnings as per consolidated
interim financial statements 611,305 634,486

The unrealised portion of retained earnings comprise mainly of deferred tax expense.

The determination of realised and unrealised profits is based on Guidance of Special Matter No. 1, Determination of Realised and Unrealised
Profits or Losses in the context of Disclosures Pursuant fo Bursa Malaysia Securities Berhad Listing Requirements, issued by Malaysian Institute of
Accountants on 20 December 2010.

Unquoted Investments And/Or Properties
There were no purchases or disposals of unquoted investments for the current quarter under review.

Quoted Investments

There were no purchases of quoted investments for the current quarter under review.
Status Of Corporate Proposals

There are no other corporate proposals announced for the current quarter under review.
Property, Plant and Equipment ("PPE")

For the year 2017, an additional 1,300.67 hectares of oil palm estates have reached maturity and reclassified as PPE.
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Group Borrowings

{18)

As at 30 September 2017, total secured borrowings, which are denominated in Ringgit Malaysia, are as follows:

As at As at
30.09.2017 31.12.2016
RM'000 RM'000
Lcans and borrowings
(a) Non current
Secured:
Flexi Term Financing-i 18,215 30,715
Commodity Mudharabah Term Financing-i 262,616 73,693
Unsecured:
SUKUK Murabahah Medium Term Notes 895,000 1,050,000
Term loan - Forest Plantation Development 30,258 20,966
{b) Current
Secured:
Flexi Term Financing-i 16,000 13,000
Ijarah Term Financing-i Facility 7,680 7,680
Commodity Mudharabah Term Financing-i 27,000 4,800
Unsecured:
SUKUK Murabahah Medium Term Notes - 70,000
Islamic Trade Financing-i 10,324 17,671
Total current 61,004 113,151
Grand total 1,267,093 1,288,525
(c) Maturity analysis
Other
Year of Financial
Tenure maturity Profit margin SUKUK Instruments TOTAL
% RM'000 RM'000 RM'000
Below 1 year 2017 4.67-6.5 - 30,504 30,504
1-2 years 2018 4.55-6.60 - 41,000 41,000
2-3 years 2019 5.35-5.44 - 40,715 40,715
3-4 years 2020 5.44 40,000 29,500 69,500
4-5 years 2021 5.56 75,000 30,000 105,000
5-6 years 2022 5.06 100,000 30,000 130,000
6-7 years 2023 58 105,000 33,000 138,000
7-8 years 2024 5.93 110,000 37,000 147,000
8-9 years 2025 5.93-6.16 120,000 39,500 159,500
9-10 years 2026 6.14-6.21 145,000 30,616 175,616
10-11 years 2027 6.65 200,000 - 200,000
11-12 years 2028 - - - -
12-13 years 2029 3% - 30,258 30,258
895,000 372,093 1,267,093

* Soft loan granted by Forest Plantation Development

36 Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.
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37 Material Litigation

The Kuching High Court Suit No. 22-249-98-ITI(1) (The Court of Appeal Civil Appeal No. Q-01-136-03/2012 and Civil Appeal No.
0-01-137-03/2012) Federal Court Civil Appeal No. 01-[f]-26- 12/2014 [Q]

On 13 October 2017, the Federal Court in Kuching had held in favour of TH Plantations Berhad's subsidiaries i.e. TH PELITA Gedong Sdn Bhd and
TH PELITA Sadong Sdn Bhd in deciding that the two companies’ legal rights to Lot 2 Block 6 Melikin Land District, Lot 166 Block 5 Melikin Land
District and Lot 7 Block 3 Melikin Land District, remained intact and were not affected by the Plaintiffs'/Respondents’ claims of Native Custornary

Rights over portions of the said land.

38 Earnings Per Share

(i) Basic earnings per share

Profit attributable to shareholders

RM'000
Weighted average number of ordinary
shares in issue '000
Basic earnings per share sen
(ii) Diluted earnings per share
Profit attributable to shareholders
RM'000

Weighted average number of ordinary
shares in issue ‘000
Effect of dilution (ESOS outstanding)

‘000
Adjusted weighted average number of
ordinary shares in issue '000
Diluted earnings per share sen

39 Authorisation For Issue

UNAUDITED UNAUDITED

THIRD QUARTER CUMULATIVE
Current Preceding Current Preceding

Year Year Year Year

11,454 19,175 29,850 19,608
883,851 883,851 883,851 883,851
1.30 2,17 3.38 2.22
11,454 19,175 29,850 19,608
883,851 883,851 883,851 883,851
883,851 883,851 883,851 883,851
1.30 2.17 3.38 2,22

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors dated 22

November 2017.

Kuala Lumpur
22 November 2017

By Order of the Board
Aliatun binti Mahmud

LS0008841
Secretary



