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Tune Insurance makes way into MENA
region
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PETALING JAYA (Jan 24, 2014): Tuns Inswrance Holdings Bhd's (TIH) joint wentwrs (1) with travel
agency Cozmo Travel LLC will open the Middle East and Morth Africa (MEMA) marksts for the
compsny and potentislhy boost its net profit up by 7%, ssid RHE Resasrch Instituts Bhd.

Cin Wisdnesdsy, TIH =aid it plans to enter inte an indefinite JV agresment with Cozme to provids
trawvel inswrance and customised travel solutions to indspendant and corporate travellers.

TIH will haws =gual mansgement powsr and own 3 50%% stske in the JV compsny, Tuns Arabis
LLC, with total investment of USS184, 000 {RMG12, 00D},

RHE Res=arch in its report said the JV may sppsar immatsnial since Cozmo, currsnthy with 12
branches, was onby ==t wp in 2010 and holds 3 smsll markst shars.

Howswsar, the announcement intsrestingly stated that the JV company will undsrarits travel
insuwrance for Cozma and its affilisted companies in the Air Arabis Growp.

Air Arsbis i= 3 seccessful low-cost carrier (LCC) that flies to 51 destinstions in the Middle Esst,
Morth Africa (MEMA) markst.

"This mowe tizs in with TIH's plans to penstrate the WENA markst vis its sharsholdsr, AirAsiz Bhd,
The JW wil ensble TIH to tap inte Air Arsbis’s base of 1.4 milion customsrs per guesrter,” its
anahyst Kong Ho Mang =aid.

H= notsd that Air Arsbis's business modsl sppesrs similar to Airdsis's low-cost offerings and
proven safety track record, being 3 membsr of the Arsb Air Camriers Organization and 3 recipisnt
of the Skoytrae Weorld Airline swards.

“We estimate eveany § million incresss in passenger base could potentislhy boost net profit up to
7% {assuming trawvel insurance profit mangin of 5E)," Hong said.

On the other hand, he noted thst 5 swrge in online claims ratio and lower-than-expectad travel
demand from Thailand could pose 3 nisk to TIH.

“While Thailsnd's political sitestion may hert TIHs near-term share price, we like the company’s
konger-term stony. Last year, it gainsd prominence an Assan insuwrer through its high-margin travsl
insurance business. We are optimistic on TIHs potentisl to expand beyond Assan and becoming 5
global inswrar,” he s3id.

Mewartheless, Hong was sxcited over TIH s longsr-tarm plan snd maintzined 5 "buy” on the stock,
with 3 fair valus at RMZ 40 at Z2Z timss price to =ammings ratio.



