RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the quarter ended 30 September 2003


2003
2003
2002
2002


Current Qtr
9 month
Comparative
9 month


Ended
Cumulative
Qtr ended
Cumulative


30 Sept
to date
30 Sept
to date


RM
RM
RM
RM

Revenue
23,755,266
74,613,520
21,082,704
60,263,259

Operating Expenses
(20,736,908)
(66,098,199)
(18,809,820)
(51,293,111)

Other Operating Income
78,410
160,125
5,208
17,839

Profit From Operations 
3,096,768
8,675,446
2,278,092
8,987,987

Finance Costs
(273,231)
(822,042)
(412,785)
(1,199,684)

Investing Results
-
-
-
-

Profit Before Tax
2,823,537
7,853,404
1,865,307
7,788,303

Taxation
(694,262)
(1,956,824)
(777,762)
(2,719,191)

Profit After Tax
2,129,275
5,896,580
1,087,545
5,069,112

Minority Interest
(98,822)
(212,300)
123,318
310,739

Net Profit For The Period
2,030,453
5,684,280
1,210,863
5,379,851

EPS – Basic
Sen
4.58
12.84
2.81
12.31


Diluted
Sen
4.54
12.71
2.80
12.22

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 30 September 2003


Quarter Ended
Year Ended


30 September 2003
31 Dec 2002


RM
RM

Property, Plant & Equipment
56,184,403
61,518,954

Intangible Assets
-
-

Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
21,485,310
20,072,799

Debtors 
16,341,637
17,352,242

Cash & Cash Equivalents
17,976,626
8,801,647


--------------
--------------


55,803,573
46,226,688


--------------
--------------

Current Liabilities:

Trade & Other Creditors
10,430,166
9,972,036

Overdraft & Short Term Borrowings
1,451,496
332,953

Taxation
46,255
573,000


--------------
--------------


11,927,917
10,877,989


--------------
--------------

Net Current Assets/(Current Liabilities)
43,875,656
35,348,699


---------------
--------------



100,060,059
96,867,653


=========
========

Share Capital
44,469,600
44,168,200

Reserves
26,423,189
23,744,483


--------------
--------------

Shareholders’ Fund
70,892,789
67,912,683

Minority Interest
836,270
623,970

Long Term Liabilities

Borrowings
-
-

Bonds 2000/2005
25,000,000
25,000,000

Other Deferred Liabilities
3,331,000
3,331,000


---------------
--------------



100,060,059
96,867,653


=========
========

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the quarter ended 30 September 2003

2003
2002


9 month ended
9 month ended


30 Sept
30 Sept


RM
RM

Net Profit Before Tax
7,853,404
7,788,303

Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
6,932,723
7,154,694

Finance costs
822,042
945,586

Interest income
(160,125)
(14,332)

Gain on disposal of property, plant and equipment
-

(3,507)


-------------
-------------


7,594,640
8,082,441

Operating profit before changes in working capital
15,448,044
15,870,744

Changes in working capital

Net change in current assets (Decrease/(Increase))
(401,906)
(2,203,033)

Net change in current liabilities ((Decrease)/Increase)
2,684,207
(839,099)


-------------
-------------


2,282,301
(3,042,132)

Income tax paid
(1,333,676)
(4,763,502)

Net cash flows from operating activities
16,396,669
8,065,110

Investing Activities

Equity investment 
-

-

Proceeds from disposal of property, plant & equipment
2,977
10,000

Interest on fixed deposits received
160,125
14,332

Purchase of property, plant & equipment
(2,950,547)

(3,771,453)


-------------
-------------


(2,787,445)
(3,747,121)

Financing Activities

Proceeds from issuing of shares
494,296
1,013,192

Proceeds from issuing of bonds
-

-

Dividend paid
(5,424,547)
(8,742,340)

Interest on bonds paid
(619,873)
(619,863)

Interest on short term borrowings paid
(2,664)
(134,170)


-------------
-------------


(5,552,788)
(8,483,181)

Net change in cash and cash equivalents
8,056,436
(4,165,192)

Cash and cash equivalents at beginning of year
8,468,694
7,964,663

Cash and cash equivalents at end of period
16,525,130
3,799,471


========
========

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the Quarter ended 30 September 2003


Non-Distributable reserve


-----------------
-----------



Reserve on 
Share 


Share Capital
Consolidation
Premium
Retained Profits
Total


RM
RM
RM
RM
RM

9 month quarter ended

30 Sept 2003

Balance as at 01 January 2003  
44,168,200
3,721,757
1,669,232
18,353,494
67,912,683

Exercise of options under ESOS
301,400
-
192,896
-
494,296

Profit for the year
-
-
-
5,684,280
5,684,280

Dividends
-
-
-
(3,198,470)
(3,198,470)


--------------
------------
------------
--------------
-------------

Balance at end of period
44,469,600
3,721,757
1,862,128
20,839,304
70,892,789


========
=======
=======
========
========

9 month quarter ended 


30 Sept 2002

Balance as at 01 January 2002  
44,434,800
1,199,856
-

22,037,779
66,672,435

Exercise of options under ESOS
617,800
395,392
-
-
1,013,192

Profit for the year
-
-
-
5,379,851
5,379,851

Dividends
-
-
-
(4,402,760)
(4,402,760)


--------------
------------
------------
--------------
-------------

Balance at end of period
44,052,600
1,595,248
-
23,014,870
68,662,718


========
=======
=======
========
========

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

EXPLANATORY NOTES :
1) 
Basis of Preparation
The unaudited interim financial statements have been prepared in accordance with MASB26 Interim Financial Reporting. 

The accounting policies and methods of computation adopted are consistent with those adopted in the audited financial statements for the year ended 31 December 2002.

2)
Annual Audit Report
The audit report of the audited financial statements for the year ended 31 December 2002 was not subject to any qualification.

3) 
Seasonality or cyclicality of interim operations

The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is stronger in the 2nd half of the year.

4)
Extraordinary and exceptional items

There were no extraordinary and exceptional items of an unusual nature affecting the Group’s assets, liabilities, equity, net income or cash flows in the interim financial statements ended 30 September 2003.

5) 
Changes in material estimates

There were no material changes in the nature and amount of estimates used in the current quarter and interim financial statements ended 30 September 2003 as reported in prior interim period of the current financial year or prior financial year.

6)
Movement of debt and equity securities

There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities for the current financial year except for the issuance of 301,400 ordinary shares of RM1.00 each under the Executive Share Option Scheme (“ESOS”) at an issue price of RM1.64 per share. 

On August 1, 2003, the Company announced its plans to make an early partial redemption of RM12.5 million nominal amount of 5% redeemable unsecured Bonds 2000/2005. The partial redemption was funded by the unutilised Bonds proceeds amounting to RM5.4 million and the balance of RM7.1 million by internally generated funds.

The partial redemption was subsequently completed on 06 October 2003. The outstanding Bonds is now reduced from the initial amount of RM25.0 million to RM12.5 million. The RM25.0 million Bonds was previously issued by the Company on 28 November 2000. 

7)
Dividends


The following dividend was declared during the current financial year:

(i)
A first interim dividend of 10 sen gross less 28% tax per ordinary share of RM1.00 each for the financial year ending 31 December 2003 was paid on 15 July 2003.

8)
Segmental Reporting

No segmental reporting is presented as the Group is solely involved in the manufacturing and sales of rubber gloves.

9)
Valuation of property, plant and equipment


There have been no amendments for the valuation of property, plant and equipment for the current year’s interim financial statements as compared to the previous audited annual financial statements.

10)
Material events subsequent to the end of the interim period

No significant event has occurred between 30 September 2003 and the date of this announcement, which will materially affect the earnings or income of the Group.

11)
Changes in the composition of the Group


There were no changes in the composition of the Group for the current financial year including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and its continuing operation.

12)
Contingent liabilities


There were no changes in contingent liabilities or assets since the last annual balance sheet date i.e. 31 December 2002.

ADDITIONAL INFORMATION REQUIRED BY THE

KLSE LISTING REQUIREMENTS

1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter and financial year 
The Group achieved a turnover of RM23.76 million for the third quarter ended 30 September 2003 (2002:RM21.08 million). However, Group pretax profit increased by 50% to RM2.82 million compared with RM1.87 million in year 2002.

The higher pretax profit is mainly due to higher unit sales of both general purpose and industrial gloves and improved production efficiencies resulting in better profit margins.

2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the 3rd quarter amounted to RM23.76 million as compared to RM27.33 million reported for the 2nd quarter of the year. The decreased revenue came mainly from lower unit sales of household and industrial gloves coinciding with the summer holiday season in the groups major markets in Europe and the U.S.

However, pretax profit for the quarter ended 30 September 2003 increased to RM2.82 million compared with RM2.58 million achieved in the 2nd quarter. The improved performance is mainly contributed by the better plant utilisation of one of the new industrial glove lines.

3)
Current year prospects

Whilst business volume has shown improvements for the period under review, raw material prices particularly latex have increased beyond expectation. Their current very high price levels will continue to limit the upside financial performance of the Group. With this in view, the Group should maintain the performance as in the previous year.

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter and financial year.

5)
Taxation

Current quarter ended
9 month cumulative for


30 September 2003
financial year-to-date


(RM)
(RM)


Current year
694,262
1,956,824

Deferred tax
-
-


----------
-----------


694,262
1,956,824


======
=======

Effective tax rate
24.6%
24.9%

The effective tax rate is lower than the statutory income tax rate of 28% because of the utilisation of unabsorbed losses by one of the subsidiary companies undertaking the new production lines.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter and financial year-to-date.

8)
Status of corporate proposals

There is no corporate proposals for the current quarter and financial year-to-date.

9)
Group Borrowings and debt securities


As at 30 September 2003


Secured
Unsecured


(RM)
(RM)

Short Term
59,236
1,392,260

Long Term (Bonds)
-
25,000,000
(Refer explanatory note 6)


------------
-------------


59,236
26,392,260


=======
========

10)
Off Balance Sheet Financial Instruments


There are no off balance sheet financial instruments for the current quarter and financial year-to-date.

11)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

12)
Dividend
Notice of book closure

NOTICE IS HEREBY GIVEN that a second interim dividend of 10% gross less 28% tax per ordinary share of RM1.00 each in respect of the financial year ending 31 December 2003 will be payable on 15 January 2004. The entitlement date for the dividend payment is 18 December 2003.

A Depositor shall qualify for entitlement only in respect of:-

(i) Shares transferred into Depositor’s securities account before 4:00 p.m. on 18 December 2003 in respect of ordinary transfer; and

(ii) Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

13)
 Earnings per share

2003
2002


9 month cumulative
9 month cumulative


to date
to date


(RM)
(RM)
Basic:

Net profit attributable to ordinary
5,684,280
5,379,851

shareholders




Shares
Shares

No. of ordinary shares in issue as at
44,168,200
43,434,800

01 January



Effect of the exercise of ESOS
107,016
253,334


-------------
-------------


44,275,216
43,688,134


========
========


Sen
Sen

Basic earnings per share
12.84
12.31


RM
RM

Fully diluted:

Net profit attributable to ordinary
5,684,280
5,379,851

shareholders




Shares
Shares

Weighted average number of
44,275,216
43,688,134

ordinary shares in issue



ESOS:

No. of unissued shares
1,616,600
2,147,400

No. of shares that would have been
(1,175,305)
(1,841,037)

issued at fair value



-------------
--------------

Adjusted weighted average number of
44,716,511
43,994,497

ordinary shares for calculating fully diluted
========
========

earnings per ordinary share


Sen
Sen

Fully diluted earnings per share
12.71
12.22

By order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

Date : 07 November 2003

