RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the First Quarter ended 31 March 2006
These figures have not been audited


2006
2006
2005
2005

Current 
Year-to-Date
Comparative
Year-to-Date


Qtr ended
ended
Qtr ended
Ended


31 March 
31 March 
31 March
31 March

RM
RM
RM
RM

Revenue
28,151,913
28,151,913
28,870,088
28,870,088
Operating Expenses
(26,153,304)
(26,153,304)
(24,626,485)
(24,626,485)

Other Operating Income
-
-
-
-
Profit From Operations 
1,998,609
1,998,609
4,243,603
4,243,603
Finance Costs
(246,963)
(246,963)
(202,716)
(202,716)

Investing Results
-
-
-
-

Profit Before Tax
1,751,646
1,751,646
4,040,887
4,040,887
Taxation
(597,338)
(597,338)
(812,611)
(812,611)

Profit After Tax
1,154,308
1,154,308
3,228,276
3,228,276
Minority Interest
158,260
158,260
(1,218)
(1,218)

Net Profit For The Period
1,312,568
1,312,568
3,227,058
3,227,058
EPS     – Basic
Sen
1.68
1.68
4.92
4.92

    Diluted
Sen
1.65
1.65
4.75
4.75
(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 31 March 2006
These figures have not been audited.


Quarter Ended
Year Ended


31 March 2006
31 December 2005

RM
RM

Property, Plant & Equipment
66,523,578
64,026,074
Expenditure carried forward
-
-

Intangible Assets
2,793,424
2,793,424
Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
47,971,098
46,620,720
Debtors 
30,110,293
30,564,759
Cash & Cash Equivalents
10,370,284
10,398,506

--------------
--------------


88,451,675
87,583,985

--------------
--------------

Current Liabilities:

Trade & Other Creditors
12,499,948
21,412,683
Overdraft & Short Term Borrowings
24,855,774
19,364,272
Taxation
-
-


--------------
--------------


37,355,722
40,776,955

--------------
--------------

Net Current Assets/(Current Liabilities)
51,095,953
46,807,030

---------------
--------------



120,412,955
113,626,528

=========
========

Share Capital
78,649,701
78,059,368
Reserves
26,002,390
24,530,039

--------------
--------------

Shareholders’ Fund
104,652,091
102,589,407
Minority Interest
5,061,971
5,192,121
Long Term Liabilities

Borrowings
-
-

Long Term Loans/Bonds
4,853,893
-
Other Deferred Liabilities
5,844,999
5,844,999

---------------
--------------



120,412,955
113,626,528

=========
========

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the Quarter ended 31 March 2006
These figures have not been audited


2006
2005



Quarter
Financial Year 


ended
ended


31 March 
31 December


RM
RM

Net Profit Before Tax
1,751,646
14,463,897
Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
2,577,775
10,081,441
Finance costs
246,963
769,017
Amortisation of goodwill
-
121,453
Expenditure carried forward written off
-
-

Interest income
-
(60,709)

Allowance for bad debts
-
-

Gain on disposal of property, plant and equipment
216
(3,993)


-------------
-------------


2,824,954
10,907,209
Operating profit before changes in working capital
4,576,600
25,371,106
Changes in working capital

Net change in current assets [Decrease/(Increase)]
(950,314)
(19,962,926)

Net change in current liabilities [(Decrease)/Increase]
(3,356,626)
1,234,157

-------------
-------------


(4,306,940)
(18,728,769)

Income tax paid
(542,934)
(2,052,520)

Net cash flows from operating activities
(273,274)
4,589,817
Investing Activities

Equity investment 
-
-


Proceeds from disposal of property, plant & equipment
4,000
-
Proceeds from minority shareholders
-
5,100,000
Expenditure carried forward capitalised
-
-

Interest on fixed deposits received
-
60,709
Purchase of property, plant & equipment
(5,079,496)
(17,909,516)


-------------
-------------


(5,075,496)
(12,748,807)

Financing Activities

Proceeds from issuing of shares
879,596
22,357,478
Proceeds from bills payable
2,324,000
15,257,000

Proceeds from long term loan
4,853,893
-
Repayment of bonds
-
(12,500,000)

Dividend paid
(5,556,108)
(10,017,676)

Finance costs paid
(246,963)
(769,017)


-------------
-------------


2,254,418
14,327,785
Net change in cash and cash equivalents
(3,094,352)
6,168,795
Cash and cash equivalents at beginning of year
8,974,236
2,633,794
Effect of exchange differences
(101,373)
171,647

Cash and cash equivalents at end of period
5,778,511
8,974,236

========
========

(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the Quarter ended 31 March 2006
These figures have not been audited


Non-Distributable Reserve


-------------------------------



Reserve on 
Share
Translation 
Retained

Share Capital
Consolidation
Premium
Reserve
Profits
Total


RM
RM
RM
RM
RM
RM
Financial quarter ended
31 March 2006
Balance as at 01 January 2006  
78,059,368
3,380,178
10,089,963
102,988
10,956,910
102,589,407
Net Profit for the period
-
-
-
-
1,312,568
1,312,568
Exercise of options under ESOS
590,333
-
289,263
-
-
879,596
Dividends
-
-
-
-
-
-
Exchange differences on translation
-
-
-
(129,483)
-
(129,483)

of foreign subsidiaries’ operations


--------------
------------
------------
------------
--------------
---------------
Balance at end of period
78,649,701
3,380,178
10,379,226
(26,495)
12,269,478
104,652,091

========
=======
=======
=======
========
=========
Financial quarter ended 


31 March 2005
Balance as at 01 January 2005
65,307,733
3,380,178
484,120
-
10,524,024
79,696,055
Net Profit for the period
-
-
-
-
3,227,058
3,227,058
Exercise of options under ESOS
532,000
-
260,680
-
-
792,680
Exercise of warrants
2,516,120
-
2,063,218
-
-
4,579,338

Dividends
-
-
-
-
-
-

--------------
------------
------------
--------------
-------------
-------------
Balance at end of period
68,355,853
3,380,178
2,808,018
-
13,751,082
88,295,131

========
=======
=======
========
========
========
(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

EXPLANATORY NOTES :
1) 
Basis of Preparation
The unaudited interim financial statements have been prepared in accordance with FRS134 Interim Financial Reporting. 

The accounting policies and methods of computation adopted are consistent with those adopted in the audited financial statements for the year ended 31 December 2005.

2)
Annual Audit Report
The audit report of the audited financial statements for the year ended 31 December 2005 was not subject to any qualification.

3) 
Seasonality or cyclicality of interim operations

The Group’s products are mainly exported to temperate regions like Europe, USA and Latin America. In tandem with climatic changes, demand for the Group’s products may fluctuate with the seasons. Generally, demand is stronger in the 2nd half of the year.

4)
Extraordinary and exceptional items

There were no extraordinary and exceptional items of an unusual nature affecting the Group’s assets, liabilities, equity, net income or cash flows in the interim financial statements ended 31 March 2006.

5) 
Changes in material estimates

There were no material changes in the nature and amount of estimates used in the current quarter and interim financial statements ended 31 March 2006 as reported in prior interim period of the current financial year or prior financial year.

6)
Movement of debt and equity securities

During the current financial quarter, the Company issued a total of 590,333 ordinary shares of RM1.00 each under the Executive Share Option Scheme (“ESOS”) at an issue price of RM1.49 per share.
7)
Dividends

A second interim dividend of 10% gross less 28% tax per ordinary share of RM1.00 each in respect of the previous financial year ended 31 December 2005 was paid on 05 January 2006.

8)
Segmental Reporting

No segmental reporting is presented as the Group is solely involved in the manufacturing and sales of rubber gloves.

9)
Valuation of property, plant and equipment


There have been no amendments for the valuation of property, plant and equipment for the current year’s interim financial statements as compared to the previous audited annual financial statements.

10)
Material events subsequent to the end of the interim period

No significant event has occurred between 31 March 2006 and the date of this announcement, which will materially affect the earnings or income of the Group.

11)
Changes in the composition of the Group

There were no changes in composition of the Group since the last financial year ended 31 December 2005.

12)
Contingent liabilities


There were no changes in contingent liabilities or assets since the last annual balance sheet date i.e. 31 December 2005.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter 
The Group achieved a turnover of RM28.15 million for the first quarter ended 31 March 2006 (2005:RM28.87 million), which is a slight decrease of 2%. However, Group pretax profit was down at RM1.75 million compared with RM4.04 million in the corresponding quarter of year 2005, a drop of 57%. The reduction in pretax profit is mainly due to the sudden hike in raw material prices especially latex. The average natural latex cost increased by 48% in the first quarter of 2006 compared to the same period in 2005.
2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the first quarter amounted to RM28.15 million as compared to RM29.15 million reported for the fourth quarter of 2005. Pre-tax profit decreased from RM2.78 million in the previous quarter to RM1.75 million in the current quarter. 
Rising raw material costs especially latex dampened the financial performance for the first quarter of 2006. Average raw latex cost increased by more than 23% as compared to the fourth quarter of 2005. As a result, pretax profit was adversely affected as latex is a major cost component of glove production.
3)
Current year prospects 

Barring any unforeseen circumstances, the Group foresees further sales growth for the year 2006 compared to 2005. However, profitability which suffered significantly due to the sudden hike of latex price in first quarter 2006 is expected to improve in the second quarter with the price increase of our products to the customers taking effect.

Overseas operations in China and Europe are expected to commence by the second quarter of the year. However, the Management does not expect these to have any significant impact on the Group’s 2006 performance.

Meanwhile, efforts are still continuing to implement fuel savings measures, improve production efficiencies and develop new products with better margins.

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter.

5)
Taxation

Current quarter ended
3 month cumulative for


31 March 2006
financial year-to-date


(RM)
(RM)


Current year
597,338
597,338
Deferred tax
-
-


--------------
--------------


597,338
597,338

========
========

Effective tax rate
34.1%
34.1%

The higher effective tax rate of the Group is due to pre-operating expenses incurred by certain overseas subsidiaries and are not available for tax relief.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter.

8)
Status of corporate proposals

On 31 March  2006, the Company announced a proposal to undertake an issuance of medium term notes under a Medium Term Notes (“MTN”) Programme of up to RM50.0 million. The proceeds raised from the proposed MTN Programme shall be utilised to part finance the development and construction of the factory expansion projects in China and Malaysia and to meet working capital requirements of the Group. The proposed MTN Programme is subject to the approval of the Securities Commission (“SC”) and an application to the SC for approval of the MTN Programme has been submitted on even date.
9)
Group Borrowings and debt securities


As at 31 March 2006

Secured
Unsecured


(RM)
(RM)

Short Term
-
24,855,774
Long Term 
-
4,853,893

------------
-------------


-
29,709,667

=======
========

10)
Off Balance Sheet Financial Instruments


There are no off balance sheet financial instruments for the current quarter.

11)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

12)
Dividend


Notice of book closure 

NOTICE IS HEREBY GIVEN that a first interim dividend of 10% gross less 28% tax per ordinary share of RM1.00 each in respect of the financial year ending 31 December 2006 will be payable on 28 July 2006. The entitlement date for the dividend payment is 03 July 2006.
A Depositor shall qualify for entitlement only in respect of:-

(i)
Shares transferred into Depositor’s securities account before 4:00 p.m. on 03 July 2006 in respect of ordinary transfer; and

(ii)
Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of the Bursa Malaysia Securities Berhad.
13)
 Earnings per share

2006
2005
3 month cumulative  
3 month cumulative

ended 31 March 2006
ended 31 March 2005

RM
RM

Basic:

Net profit attributable to ordinary
1,312,568
3,227,058
shareholders




Shares
Shares

No. of ordinary shares in issue as at 01 January
78,059,368

65,307,733
Effect of the exercise of ESOS and Warrants
81,722
287,163

-------------
-------------


78,141,090
65,594,896

========
========


Sen
Sen

Basic earnings per share (EPS)
1.68
4.92

RM
RM

Fully diluted:

Net profit attributable to ordinary shareholders
1,312,568
3,227,058

Shares
Shares

Weighted average number of ordinary shares 
78,141,090
65,594,896
in issue



ESOS and Warrants:

No. of unissued shares
4,884,066
21,495,079
No. of shares that would have been issued at 
(3,620,526)
(19,169,133)

fair value
-------------
--------------

Adjusted weighted average number of ordinary 
79,404,630
67,920,841
shares for calculating fully diluted earnings
========
========

per ordinary share


Sen
Sen

Fully diluted earnings per share (EPS)
1.65
4.75
By order of the Board

CHAN CHEE KHEONG

Company Secretary

Ipoh

10 May 2006
